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ECONOMICS

Paper : ECO-HC-4016

(Intermediate Microeconomics—II)

( Honours Core )

Full Marks: 80

Time: 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer the following questions (any ten) :
1x10=10

(a) What is social indifference curve?

tew ^ ?

(b) Define property rights.

"Wff^ 7}^ I

(c) What is monopoly power?

1% ?
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( 2 )

(d) What is product differentiation?

wft -jpicn 1% ?

(e) Define saddle point.

wr I

(f) What is payoff matrix?

(g) In what type of market we get
asymmetric information?

"^^pTT ctffsRtel corral

(h) Give an example of positive externality.

(i) What is first-degree price

discrimination?

0) What is the basic difference between

oligopoly and duopoly?

(k) What is shutdown point?

22A/1119 (Continued)

( 3 )

(I) Defme cartels.

^ I

(m) What is exclusivity?

(n) Write one difference between private
goods and public goods.

I

(a) State Bertrand's model of oligopoly.

^^R^3J»v5K va'^c'Sl *P*^I I

2. Answer the following questions (any five) :
2x5=10

^5^1^ RpfT ("R *WT) :

(a) Define Pareto efficiency.

1%n I

(b) Write two features of public goods.

Rrfi I

(c) How does concentration ratio determine
degree of monopoly power?

<i«rm
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( 2 )

(d) What is product differentiation?

1% ?

(e) Define saddle point.

w®f Rm I

(f) What is payoff matrix?

£#tTH

(g) In what type of market we get
asymmetric information?

C^R cm\

?

Give an example of positive externality.

(i) What is first-degree price

discrimination?

^Pic<=i ̂  ?

0) What is the basic difference between

oligopoly and duopoly?

(k) What is shutdown point?

22A/1119 (Continued}

( 3 )

(I) Define cartels.

I

(m) What is exclusivity?

■3pic'^ 1% ?

(n) Write one difference between private
goods and public goods.

9m I

(a) State Bertrand's model of oligopoly.

<i®rK«^ vav§c'5l <P«^I I

2. Answer the following questions (any five) :
2x5=10

Rp^it (R c<pic*^i :

(a) Define Pareto efficiency.

(b) Write two features of public goods.

^  9m I

(c) How does concentration ratio determine
degree of monopoly power?

C^fRR«T w
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( 4 )

(d) What is ^two-person zero-sum' game?

(e) What is meant by signaling in
a market?

1% ?

(f) Distinguish between production

efficiency and exchange efficiency.

"sn^

9m\

(g) What are minimax and maximin
strategies?

c#n^ 1% ?

(h) What is third-degree price
discrimination?

"snsfK ̂  1% ?

3. Answer the following questions (any four) :
5^^=20

(a) Explain how efficiency can be achieved
in exchange through Edgeworth box

diagram.

W5T

^ flR, ̂̂ TNJT ̂  I
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{ 5 )

(b) Briefly explain the causes of market

failure.

^TPflT I

(c) Explain the concept of excess capacity
under monopolistic competition.

•spa<>a|«q

■^TNTT t

(d) When is price discrimination possible
and profitable? Explain.

c<pR>^i
I

(e) Explain the concept of Prisoner's
Dilemma.

(f) Distinguish between perceived and
proportionate demand with the help
of a diagram.

^INJT I

(g) Explain how the growth of monopoly
power can lead to market failure.

s-sfm Rij>criv©H
'^TNTI I

22A/1119 (Turn Over)



( 4 ) ( 5 )

(d) What is two-person zero-sum' game?

i% ?

(e) What is meant by signaling in
a market?

1% ?

(f) Distinguish between production

efficiency and exchange efficiency.

"sn^ ̂ 5%

i^i

(g) What are minimax and maximin
strategies?

(h) What is third-degree price
discrimination?

"sniijK 1% ?

3. Answer the following questions (any four) :
5x4=20

(a) Explain how efficiency can be achieved
in exchange through Edgeworth box

diagram.

'flR, ̂TNJT I

(b) Briefly explain the causes of market

failure.

^T?«UT ̂  I

(c) Explain the concept of excess capacity
under monopolistic competition.

i£|^IR^5R <q«fK\o

^tntt w i

(d) When is price discrimination possible

and profitable? Explain.

■^JNIT I

(e) Explain the concept of Prisoner's
Dilemma.

^41^ ■^TNTT I

(f) Distinguish between perceived and
proportionate demand with the help
of a diagram.

'^INJT "^41 I

(g) Explain how the growth of monopoly
power can lead to market failure.
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( 6 )

(h) Do you think monopolist always

earns supernormal profit? Justify

your answer.

? CsRR ^3]% %[T I

4. Answer the following questions (any four) :

10x4=40

(a) What is production-possibility frontier
(PPF)? How can resources be allocated

efficiently through PPF? State Pareto's

third condition for optimality. 2+6+2=10

cw (f^. "Pr. ^.) 1%?
>tglRvj)i

^itR? C^n^'4

ovscul I

(b) State and explain Coase's theorem.
What are the limitations of Coase's

theorem? 6+4=10

41^ ^ 1

(c) How can monopoly power be controlled
and regulated? Explain.

1^=1 ̂
4^ 4TPfn 4^ I
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( Continued)

(d)

(e)

(f)

(9)

( 7 )

Explain how prices and output can

be determined under monopolistic

competition in the short run and

long run. 10

•^1^1^444 4W4^

4tl4, 4TT4JI ̂ 4T I

Explain diagrammatically Coumot's

model of duopoly equilibrium. 10

45*44^ ̂ 4'1% 411411"^ I

Write two applications of game theoiy.

Explain the method of solving
a two-person zero-sum game. What are

the limitations of game theory? 2+6+2=10

OT ^ OT4 ̂141 I ^-4J^ '
C4T4^ C4^ ^4H 4lf4, 4Il4ir

W I I

What is information asymmetry? How

does information asymmetry affect

business? Give two examples of

markets where information asymmetry

prevails. 2+6+2=10

7^^ v6|>lilR^l 1%? 4WI4^
1%^ 2rol4 C4^? ̂  ̂̂p414 W
4W4 %n I
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( 6 )

(h) Do you think monopolist always

earns supernormal profit? Justify

your answer.

4. Answer the following questions (any four) :

10x4=40

^  ̂ 9^ (i^ cwTn ̂il^):

(a)

(b)

(c)

What is production-possibility frontier
(PPF)? How can resources be allocated
efficiently through PPF? State Pareto's
third condition for optimality. 2+6+2=10

Tisitei

I

State and explain Coase's theorem.

What are the limitations of Coase's

theorem? 6+4=10

41^ w I i£]X

'?

How can monopoly power be controlled
and regulated? Explain.

^ C4W^C4 ^ £fj^
•^? 'TOTT'^ I

10

22A/1119 (Continued)

(d)

(e)

(f)

(9)

{ 7 )

Explain how prices and output can

be determined under monopolistic

competition in the short run and
long run. 10

^*f<pliri\jt 0<PC*hI*? <pR'^ '^TNTT I

Explain diagrammatically Coumot's

model of duopoly equilibrium. 10

^TNTT"^ I

Write two applications of game theory.
Explain the method of solving

a two-person zero-sum game. What are

the limitations of game theory? 2+6+2=10

^  Ppn I fiT- '
OT c4w^rc-4 m\m frf?, ^intt

What is information asymmetry? How

does information asymmetry affect

business? Give two examples of

markets where information asjnnmetry

prevails. 2+6+2=10

SToW CWEf? ̂  W
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( 8 )

(h) Explain why there Is no supply curve

under monopoly. Explain the case

of dumping in international price

discrimination. 5+5= 10

cm 1%?r cm\

WflT I

(i) Describe how a monopolist will
discriminate the price in the markets

with different elasticities of demand

and attain equilibrium. 10

■  ̂ TO TOW iteroft
TOIW voK^imi

^IWIMI TO I

(j) Compare and contrast Bertrand
and Stackeiberg's equilibrium under
oligopoly. 10

tow

★ ★ ★
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