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ECONOMICS

( Honours Elective )

Paper : ECO-HE-5026

( Money and Financial Markets )

Full Marks : 80
Time : 3 hours
The figures in the margin indicate full marks
Jor the questions

Answer either in English or in Assamese

1. Answer the following questions (any ten) :
1x10=10
O SRR Tes (R e wed)

(a) “Money is what money does.” Who said
it?
‘iz R IR A IR O @ GX
I Tl 2

(b) Is cheque money? Give reasons.

5% @1 WCA 7 R ORI |
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(2)

(c) What is Fiat money?
Sieet @l & 2

(d) What is high powered money?
T FoPTm 3@ 2

(e) Mention one component of financial
market.

R T b1 Torm o 74 |
() Define money supply.

TR R e o |
(g) What is stock market?

% &R 2

(h) Mention one character of capital-
market.

oI W <01 3R e 0

() What is call money market?
S ZFFrEA JER IE[ 2
() What is meant by financial system?

R8y 37 Ifewee B o 2

(k) Give the concept of required reserve
ratio.

ST SIS YRR ST yreeh faa |
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(3)

Define credit money.

S R IR A |

What is bank rate?
RITWR?

What is open market operation?

C9reT IER aAfern 2

Mention one objective of selective credit
control policy of Central Bank.

RN @RI @S 4o gt IREE 9O T
(gl

What is meant by monetary policy?

TS I R g 2

What are financial derivatives?
R sz B R 2
Give the meaning of term structure of

interest rates.

R g1 IS ST e |
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(4)

2. Write short answers of the following
questions (any five) : 2x5=10

T 2Pl oY et fan (R e <Aody)

(a) Write two functions of financial market.

A8 e o1 9 Bt |

(b) Distinguish between treasury bill
market and commercial bill market.

GeR R @R o IR Re W e
A1 AT 741 1

(c) Mention any two similarities between
money market and capital market.

T IR AF e IWET oS R @I 1wl

AP BT 40|

(d) State any two types of financial
derivatives.
RE ST R e 1 o rmy 4

(e) Mention two significance of repo rate in
maintaining economic stabilization.

AT BTe T8 TS N W P 6FF
T 91

(i What is portfolio management of
commercial banks?

AT R Iy ~{fRorer 3 2
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(S)

(g} What is bank liquidity?
QT oReTel ¥ 7
(h) Distinguish between quantitative and

qualitative methods of credit control
method of Central Bank.

FHY AR RS WF e 99 FEg

e TEre A1 Afa 301

(i) Write two functions of Central Bank.
R @ o1 I v

() What is money multiplier?
a1 8% 2

3. Answer the following questions (any four) :
5x4=20

& AT Ted fam (R e wifb)

(a) ' Distinguish between money and near
money.
41 O A AR TS N4 Al T

(b) How does money supply affect rate of
interest? Explain.

TR @I (AT T JF ORI FT7
Y 0

() Explain the various financial
instruments of capital market.

i I RS RS Sfkapmz 4 41 |
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(d)

(e)

(6)

Distinguish between Central Bank and
Commercial Bank.

RN AT e AR QT TS NLH
g

Describe the features of money market.

T RS (IFRBPER <l 4 |

Explain the role of capital market in
economic development.
qRARE TS eI I SRS TR 790
(g0 Discuss the social functions of the
commercial banks.
IR QTR SWIEF FROTR I 741
(h) Write a note on current monetary policy
of India.
ArefSF PR S [HAS SRS b1 Gl
forar 1
4. Answer the following questions (any four) :
10x4=40
woq 2PEARA Tes fa (R @ wif¥dy) -
(a) Explain the various measurements of

A23/321

money supply. Which is the best

measure? Give reasons. 8+2=10
R @ RSA @R s =6
RTCO! CTIITY 3B 2 IS fa
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()

()

(@)

(7)

Describe the nature and role of financial
institutions. 10

ﬁ@aﬂmmwwaﬁrwu

What are the main features of financial
sector reforms in India? Explain the
financial sector reforms adopted in
India in 1991. 4+6=10
TReA R 097 WIRY ¥ REPIR R
27 553 o oRES 2zt ¥4 REW e

TREFTZ T 4|

Discuss the features of financial

* derivatives and its benefits. 5+5=10

(e)
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8y uenm Ry W TR TR
A 4 |

Explain briefly the liquidity premium
theory and market segmentation theory

of term structure of interest rates. 5+5=10
I TR FETS AT oo RAftaw oy wiF |
T5R Remee SgGeor 53 I F41 |

Describe the various heads of balance
sheet of commercial banks in detail. 10

MR R e Rea ez
Regs 3T F411
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(8)

(g) Write a detailed note on the commercial
loan theory and anticipated income
theory of portfolio management of
commercial bank. 5+5=10

IMRIT RFI AYR ARSER AlARTE 9
TG IIF Ao O ©EY eoFe R BRI 9Bl
e

(h) What are the instruments of monetary
policy? Explain its indicators. 5+5=10
AR Rfen sRearez & &7 TR pem
JRA F

(i) Explain the various methods of selective
credit control policy adopted by Central
Bank. 10

@I QLI T T4 8 99 BT I/ER
RiSa ~rafsmz T m 40 1

() Discuss the various objectives of
monetary policy. Which one is most
appropriate in developing countries?

Give reasons. 7+3=10
AT REH TIPTR SICA6A 1 | P!
TR (TS SRS efeares 2 (e fa |
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