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ECONOMICS

( Honours Core )

Paper : ECC)-HC-4016

(Intermediate Microeconomics—^11)

Full Marks: 80

Time: 3 hours

The figures in the margin indicate full marks

for the questions

1. Answer the following questions : 1x10=10

(a) Write one use of Edgeworth box
dk^am.

^ (^) fiSR »iIT5T I

(b) What is contract curve?

OTT
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(c) Define pure public good.

(d) What is degree of monopoly power?

"^naiT ?

(e) In which market, there is selling cost?

(f) What is meant by strategy of a game?

C#1*R "3pic®i ?

(g) Define signalling in a market.

(h) What is duopoly market?

(i) What is meant by asymmetric
information?

0} What is non-zero-sum game?
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2. Answer following questions : 2x5=10

(a) Define two types of externality.

(b) Distinguish between perceived demand
and proportionate demand.

^i%T diRtm

9^ I

(c) Define Coumot's oligopoly model.

(d) What is market efficiency?

W5T1%?

(e) Distinguish between minimax and

maximin strategies in game theory.

C«R w ^ 0\9\9'\ Cfh^R

I
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3. Answer any four of the following questions :
5x4=20

C<Picil :

(a) Explain the concept of production
possibility frontier.

(b) What are the characteristics of public
goods? Explain.

1%? I

(c) Explain Lemer's measure of degree of
monopoly power.

*1^ tot cmm

I

(d) Explaiii how the saddle point is
obtained in a two-person zero-sum
game.

cm ̂ «T C4WHW

(e) Explain the concept of dumping in
a market.

^«n^v8 *n4'llCb| ̂ jl'tJT I
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(f) Is price discrimination under monopoly
desirable? Support your answer.

^  TOK=T? csm

irC*fl^| I

4. Answer the following questions : 10x4=40

^SSR :

(a) Explain the conditions for Pareto

optimality.

*rR«rR wuf I

Or/

Explain why there is no supply curve
under monopoly. Briefly explain any
two methods of regulating monopoly
power. 4+6=10

(RI^fR (R^ % Rim

^ I ^RR ̂  ^
*Rif^ 1^5^ RTRIi ̂ 1 I

(b) E3q)lain diagrammatically the Bertrand's
model of duopoly equilibrium.

RR^R RRTRto ̂ RRRR ̂ snf^ tfesR

RimRRTI
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Explsan how a firm under monopolistic
competition attains equilibrium both in
the short and long run.

dRntom ate*# ^ ateR?i cvprct
33^#^ TO,

(<^ Write notes on adverse selection and
moral hazards which may arise due to
information asymmetxy with examples.

5+5=10

S'lw TOtePT TOCT

ai^ Isitep tete
teiTi

Or/57g^

Explain the market equilibrium process
in case of a multi-plant monopoly.

^^atelte 4TOteT
tei^ateiTTOJT^i

Diagrammatically explain how

externalities in production and
consumption lead to market failure.

^ai*R ̂  csm CTOTO TO3
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Or/ 57^

Explain how optimum resource
allocation can be obtained with the

help of production possibility frontier
and social indiiference curve.

'TO 1^«r

★ ★ ★
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