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ECONOMICS

( Honours Core )

Paper : ECO-HC-4026

(Intermediate Macroeconomics—II)

Full Marks: 80

Time: 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer the following questions : 1x10=10

(a) What is endogenous growth?

R*p1") 1% ?

(b) Mention one assumption of Solow
model.
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( 2 )

(c) "Consumption function expresses the
relationship between consumption and

investment." Is it true?

OT*f ̂  i"

(d) Who introduced the permanent income
hypothesis?

"51?! ^1^1 <pRRoi ?

(e) What is inventory investment?

(f) What is monetary policy?

(g) What is time consistency of monetary

policy?

(h) "Central bank of a country prepares

its fiscal policy." Is it true or false?

"OT C^sfl^ ^ ̂

l" ^ (?T WTsJ ?
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( 3 )

(i) Mention one classical assumption.

(j) Name one new-Keynesian economist.

2. Answer the following questions : 2x5=10

v5oT^ 1WT 2R£Pi^[^ 1^ :

(a) Mention two limitations of Harrod-
Domar model.

(b) Mention two assumptions of rational
expectation hypothesis.

awiT ^
I

(c) What is meant by residential

investment?

(d) Mention two objectives of monetary
policy.
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I 4 )

(e) Mention two features of new classical

thoughts.

3. Answer any four questions from the

following : 5x4=20

Wo 2RK :

(a) Explain the limitations of Solow model.

(b) Explain the technical attributes of
Keynesian consumption function.

(c) Briefly explain the random walk of

consumption expenditure.

"5^1^ ̂^ir^UT ̂  I

(d) Explain the main determinants of

demand for money.

2l*rR ^UHlT I
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( 5 )

(e) Distinguish between active and passive
monetary policies.

^  "55T "Sim

I

(f) How did Keynes differ from the
classicists? Explain.

1  ■

4. Answer the following questions : 10*4=40

v55p5 2R£PT^^ 1^ :

(a) Critically discuss the Harrod-Domar
growdi model.

^icoilo«il I

Or/ WW

Discuss the relationship between

technological progress and elements of
endogenous growth.
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( 6 )

(b) Discuss critically the permanent income
hypothesis.

w I

Or /

What £ire the determinants of business

fixed investment? Discuss.

I

(c) Critically discuss the Ke3aiesian
consumption function.

I

Or/ WW

Discuss the 'government budget
constraint'.

(d) Discuss different types of government
debt. What is Ricardian equivalence?

7+3=10
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( 7 )

Or/ WW

Discuss the main features of classical
school of macroeconomic thought.

^ I

★ ★ ★
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