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COMMERCE

(Regular)

Paper : COM-RC-4016

( Corporate Accounting )

Full Marks : 80

Time : Three hours

The figures in the margin indicate
full marks for the questions.

Answer either in English or in Assamese.

1. Answer the following as directed :
1x10=10

(a) Capital reserve arising out of revaluation
of assets is also available for issue of

bonus share.

(State whether the statement is true or
false)

Contd.



(^f&cifi ©w (?f "sf^w 1^)

(b) The buy back of share does not exceed
per cent of the total paid up

capital and free reserves of the company.
(Pill in the blank)

<pficci

^ ̂ ^

(c) Remuneration paid to an auditor is
shown in the statement of Profit and

Loss as bther expenses* under the main
head . (Fill in the blank)

R^R)^ ^

(d) State one reason for issuing right shares
to the existing shareholders.

^<pGi<p ̂ 5iR<pH^>q» Rfffi
^5^ ^cf ^ I

(e) Payment made to the creditors in final
settlement of the transferor company is
not included in purchase consideration
for amalgamation.
(State whether the statement is true or
false)
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(f) In case of internal reconstruction only
the shareholders are required to
sacrifice.

(State whether the statement is true or
false)

Wiiivs >i<w ̂ »i3t 8(Ri?p^

(^l^cifiowcr

(g) In case of partly owned subsidiary the
question of minority shareholders will
not arise.

(State whether the statement is true or
false)

(h) Under super profit method, valuation of
goodwill is based on the average
super profit earned by the business.

(Pill in the blank)

«ii^^ R>I^ <pR 1^®!^ ^ I
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(i) 'T^'inancial gain is one of the advantages

of amalgamation."

(State whether the statement is true or

false)

(j) Mention one mode through which

alteration of capital may be done by a
company.

^ vifst

^1

2. Answer the following questions : 2x5=10

(a) When and how profit is capitalised ?

^5IH» C<PC*it<P ^ ̂ ?

(b) What is purchase consideration in the

content of amalgamation ?

^\3pi\ ^PlCci 1%

fSft?

(c) What is buy-back of shares ?

^\*f^ 1F?1 1% ?
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(d) Explain the treatment of 'preliminary
expenses' while preparing the final
accounts of a company.

Rj>l^

(e) What is cost of control in the accounts
of holding company ?

3. Write brief answer of any four of the
following: 5x4=20

^55ns%t f^C-PlMl biRtfH

(a) State the conditions to be fulfilled by a
company to buy-back its equity shares.

«=l%t b^MH ^ I

(b) Mention the purposes for which
'securities premium reserve' received by
a company can be utilized.

(:^sr'»n%3 am 1% 1%

%wtr5 <pR^ ai5^, <mi i

(c) How is a scheme of interval
reconstruction is prepared ?
^  'iiiSR a^ <mi ̂  ?
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(d) The following is the extract of Trial

Balance of Prapti Limited as on 31-3-

2023 :

trrf^ 31-3-2023

VSC1VS %

Opening inventory ^«U) 18,200

Sales (fe?!) 2,73,000

Salary (WRI) 5,000

Purchases (3RI) 2,15,500

Sales retums (fel 3,000

Dividend Received 2(tf^) 5,300
Import Licence fee 2,400

Auditors fee 1,000

Staff welfare expenses )  2,000
Machinery 71,000

Advertisement (l^'R) 4,300

Interest on debenture 1,000

You are required to prepare a statement

of Profit and Loss after considering the
following:

<pR v£l^ cTt^-Co^l<M>H
1^^ s

Closing stock on 31.3.2023 is Rs. 18,000.

31.3.2023 ̂ stl^ 18,000
^1
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(e) Pass Journal entries in the books of

transferee company under 'purchase

method/

5f§x5f

(f) The net assets of Prajapati Ltd. were

valued as goodwill Rs.28,200, fixed

assets Rs.9,00,000. It has the liabilities

as preference capital Rs. 1,00,000.

debenture Rs.5,00,000, trade creditors

Rs. 1,25,000. The company has 5,000

equity shares of Rs.lO each. Find out

the intrinsic value of one equity share

on net assets basis.

28,200 ^ 9,00,000 "5^ I
^<r| 1,00,000^6^,

5,00,000 ̂ 6^,

1,25,000 "6^ I 10

5,000

^ 1^# ̂  I

4 (Sem-4/CBCS) CAC/G 7 Contd.



4. Answer the following questions : (any four)

10x4=40

^ felt s

(a) From the following balances of Polok Ltd.

as on 31-3-2023, prepare a Balance

Sheet as per the Companies Act, 2013 :

31-3-2023 'RT 2013

'low

1^131 aw Rws

24,000 Equity shares of Rs. 100 each 24,00,000

atefs 100 24,000 lais?! wia
Sundiy Creditors 3,20,000

WiaWiR

ICICI Bank Loan 2,00,000

ICICIC4l^4l<l

Proposed Dividend 1,20,000

a<!lfo «INK»I

10% Debenture 10,00,000

10%

General Reserve 2,20,000

Securities Premium Reserve 1,20,000
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Live Stock

Land and Building

Cash Balance

Stock in trade

Surplus in statement of Profit & Loss on 31.3.2023 6,40,000

3,40,000

13,20,000

2,00,000

4,00,000

2,40,000

4,00,000

14,00,000

Sundry Debtors 5,40,000

Prepaid Rent 20,000

Investment 1,60,000

Loose Tools

Furniture

Plant and Machineiy
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You are required to prepare a Balance

Sheet of the company as per schedule

III of the Companies Act, 2013.

2013 ni <il^

(i) The existing shares to be made fully
paid up without the shareholders

having to pay anything.

(ii) Each shareholder to be given bonus

shares for the remaining amount.

The shares to be valued at Rs. 125.

Give journal entries in the books of

the company for issuing bonus

shares.

^  I 125 ̂
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(b) The following are the Balance Sheets of
H Ltd. and its subsidiary 8 Ltd. as on
31st March, 2023 :

31.3.2023 H ^ S

Particulars

Amount fi)
Hltd. SLtd

L Equity and Liabilities

11) Shareholders'Funds:

la) Share Capital WfPR):
Equity shares of Rs. 10 each

10 ^

(bj Reserves and Surplus:

Surplus in statement of Profit & Loss

(2) Current Liabilities: Sundry Creditors
Ffe (TFH S WFfH

n. Assets

(aj Non-current Assets

Total (^)

Property and Equipment

(b) Non-current investment

Shares in S Ltd.

Total (^)

1,20,000

10,000

54,000

1,84,000

1,36,000

48,000

1,84,000

40,000

4,000

12,000

56,000

56,000

56,000
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The shares were acquired by H Ltd. as

on 31st March, 2023 prepare the

consolidated Balance Sheet of the

holding company and its subsidiary as

on 31st March, 2023.

2023 ̂  31st ̂  H PlPicGvb ̂  S

^ 12023 ̂  31 St

holding company

subsidiary company

(c) What is meant by valuation of shares ?

Explain the need for valuation of shares.

2+8=10

^TMJi I

(d) The following is the Balance Sheet of

Overconfident Ltd. as at 31st March,

2023 :

31.3.2023
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Balance Sheet as on 31-03-2023

%pg31'03-2023
Particulars (fi^) p)

1. Equity and Liabilities

(l) Shareholders Fund

(a) Share Capital:

90,000 Equity shares of Rs. 10 each fully paid 9,00,000

lOM? 90,000^^13
45,000 Preference shares of Rs. 10 each 4,50,000

(bj Reserves and Surplus;

Surplus (Deficit in statement of Profit & Loss) (3,15,000)

(2) Non-current Liabilities

Debentures 1,35,000

(3) Current Liabilities

(a) Trade payables: Sundry creditors 1,15,000

Total(^) 12,85,000
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Particulars (fl^)
n. Assets (1^):

(1) Non-current Assets

(a) Property and Equipment:

Machineiy (^'llfe)
(b) Goodwill (^)
(c) Other Intangible Assets: Trade Mark

4,50,000

45,000

90,000
1  0 NN ImJ 1v\

PI Cuirent Assets (SpPS f<ll5);
(a) Inventoiy(1f5'ffl)
(b) Trade receivables; Debtors

Wfi-taitSCWiR

3,40,000

3,60,000

Total(^) 12,85,000

The company adopted the following
scheme of reconstruction :

(i) The equity shares were to be
reduced by Rs.5 each and the
preference share to Rs.6 each.

£|R)c51

^^1
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(ii) Goodwill, deferred expenses and
deficit in statement of Profit & Loss

were to be written off, machineries
to be depreciated by Rs.80,000,
inventory to be written off by
Rs.60,000 and provisions on
debtors to be kept for Rs.40,000.

80,000 qiPi i
60,000 ̂  «fl<

40,000^5^
cfftpl I

Pass Journal entries to record the

same and show the Balance Sheet

of company. 6+4= 10

(e) Explain the various methods of valuation
of Goodwill.

^ I

(f) Explain the meaning and objectives of
amalgamation of companies. 4+6=10

^5n4» ̂ WlPl^^TNJT

^1
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(g) Discuss the procedure of issue of bonus
shares. State the accounting entries to
be made in the books of the company
for issue of bonus shares. 4+6= 10

(h) (i) Explain briefly the amalgamation in
the nature of merger.

^IcoiImI I
/

(ii) Distinguish between bonus shares
and right shares.

'snw

5+5=10
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