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1. Answer the following questions/Fill in the
blank (any ter^ : 1*10=10

^55^5 Item ̂  ^ mr

(a) Distinguish between microeconomics
and macroeconomics.

(b) What is personal income?
^ ft ?
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( 2 )

(c) Write the meaning of gross national

product.

r

(d) What is meant by intermediate product?

TO i% ?

(e) Mention one conceptual problem in
national income calculation.

'PPUT I

(f) What is the meaning of consumption
function?

(g) Write two types of investment.

RRwi'R ̂  I

(h) What is aggregate demand?

OlRftl 1% ?

(i) Distinguish between gross investment
and net investment.

RRc-sihn

^ I

(j) Marginal efficiency of capital means

2nf%^ wsT TO I
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( 3 )

(k) What is average propensity to save?

m  T0 ?

(I) Write the meaning of autonomous
consumption.

(m) What is meant by effective demand?

(n) State two functions of money.

I

(o) Mention two problems of Barter system.

^ WDT ^ I

(p) Who gave the quantity theory of money
(transactions approach)?

(q) What is liquidity preference*?

^5R5uStf%'TOl%?

(r) Mention one objective of monetary
policy.
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( 4 )

2. Answer any five of the following questions :

2x5=10

(a) Outline the scope of macroeconomics.

(b) What is the importance of national

income for a country?

<3^ ̂  ?

(c) How is per capita income calculated?

(d) What are product flow and income flow?

21*11^ '^14* 2RR'5rfCT 1% ?

(e) Give two assumptions of consumption
function.

(f) What is meant by multiplier?

(g) State two objectives of Fiscal policy.

(h) Define 'narrow' money.

(i) Write two assumptions of multiplier.
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I 5 )

(j) Mention two characteristics of money.

^5^ ^ I

3. Answer any four of the following questions :
5x4=20

(a) What is macroeconomic analysis?
Discuss its importance and limitations.

1+2+2=5

1% ?

%nw5iCTR ^ I

(b) Distinguish between net national
product and net domestic product. 5
is% "SfiSlii "sn^

(?f^^ I

(c) What is national income? Explain the
relationship between national income

and welfare. 2+3=5

^ eri^ii ? ̂i€hf "Wi
ill«H I

(d) Show the dilferences between—

(i) capital and investment;

^5(1^ RRciii^;

(ii) induced investment and auto
nomous investment. 2V^x2=5

RRc<ii^ "^3 i
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( 6 )

(e) Discuss the measures to raise

propensity to consume. 5

(f) What is the importance of net export
function in a country's economy? 5

cm

(g) State and briefly explain the liquidity
preference theory of interest. 5

x5R5iJ§if^ "5^ ̂̂ TNJT
I

(h) Discuss the importance and objectives
of monetary policy. 5

v5T^^ ̂

I

4. Answer any four of the following questions :
10x4=40

C^PIC-il dIRuI 2njpf :

(a) Explain the following macroeconomic
concepts briefly : 2V^x4=10

^55^51^ <n4®lPT^ "6^^ :

(i) Employment

(ii) Inflation
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( 7 I

(in) Trade cycle

(iv) Ebcchange rate

(b) What are the methods of calculating
national income? Discuss the problems

of calculation of national income in

underdeveloped economy. 4+6=10

^1% ̂  ^ 1%? ^51^

(c) Describe the circular flow of income and
expenditure in a two-sector economy. 10

^  ̂ ̂ ̂ ̂3FRn4 am.

(d) What are the factors that determine the
MEG? 10

■R> ^*nsn?T f^p^i ?

(e) Discuss the determining factors of
consumption function. 10

I
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( 8 )

(f) What is marginal propensity to

consume? Discuss the relationship

between marginal propensity to

consume and multiplier. 2+8=10

(g) What is fiscal policy? Explain the fiscal
measures which are generally under

taken by the government. 2+8=10

ft? c®lNI

ft, ̂JNTI I

(h) What is money? Briefly explain the
characteristics of money. 2+8=10

"snw ft ? "5^ 'wut <p<^i I

(ij How are money supply and credit
creation linked? What are the

limitations to credit creation? 4+6=10

c^'m ̂  ft ?

(j) Critically examine Fisher's quantity
theory of money. 10

ftw ̂  ^5^ >im<:«iiHiih4^iw
■^UNIT"^ I
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