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ECONOMICS

( Honours Core )

Paper: ECO-HC-4016

(Intermediate Microeconomics— )

PuU Matks: 80

Time: 3 hours

The figures in the margin indicale fuU marks

for the questions

Answer either in EngUsh or m Assamese

1. Answer the following questions : 1x10=10

(a) What is Pareto optimality?
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( 2 )

(b) Is there transportation cost under
perfect competition?^

(c) What is market failure?

(d) What is the shape of MR curve under

second degree price discrimination?

(e) Define supemoimal profit.

«|-!f|V8|R«p I

(f) What is a perceived demand curve?

151%! ? ,

(g) Write correct or incorrect :

"Under monopolistic Competition, there

are a few sellers."

:

■'mm ^

m?? I"
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( 3 )

(h) What is oligopoly?

(i) What is meant by morsd hazard?

1^ t

(j) What is a two-person game?

CR ̂  ?

2. Answer the following questions : 2x5-10

(a) What is a contract curve?

C^tT ?

(b) Mention two important characteristics
of public good.

(c) What is product differentiation?
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( 4 )

(d) Mention two applications of game

theoiy.

(e) What is information asymmetry?

3. Answer any four of the following questions :
5x4=20

^®FT wiwi :

(a) Explain briefly equilibrium and
efficiency under pxire exchange,.

^jNjI 4^1 I

(b) What is Coase theorem? Explain.

(c) Ebq>lain the 'prisoner's dilemma'.

1^' ̂iC'iJi ̂ 1 1
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( 5 )

(d) How is the peak-load pricing done?

Explain.

(e) Explain the Bertrand equilibrium.

(f) Briefly e:q>lain the concept of adverse
selection.

^nwit 5^1 1

4. Answer the following questions : 10x4=40

^55R sraCIPR ■RilT:

(a) Discuss the equilibrium price
and output determination under
monopolistic competition.

storft wiTO m ^
^ifR«r wiM ̂  I

Or/^IW

Compare perfectly competitive
equilibrium with monopoly equilibrium.
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( 6 )

(b) Discuss the equilibrium of two-person
zero-sum game with maxi-min and
mini-max strategies.

Or/wum

Discuss the problems associated
with the markets with asymmetric

information.

\5«!p wnPi^

(c) Discuss how Pareto efficiency in
production is. achieved!

c^' am

I

Or/'^PRI

How are equilibrium price £ind output
determined under third degree price

discriniinalion? Discuss.

(2f% vsWIWl TfR ̂
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( 7 )

(d) Discuss how production possibility
frontier and social indifference curve

determine allocative efficiency.

R>fC^ W5T I

Or/'WT

Discuss how both positive and
negative externalities can lead to
market failure.

«RW ̂

l^<i»oivsn «iic«in>»<l 1'

★ ★★
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