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Answer either in English or in Assamese

1. Answer the following questions : 1x10=10

(a) Who put forward the IS-LM model?

IS-LM cw?{ ?

(b) What is the condition for equilibrixun in
the goods market?
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(c) Define effective demand.

biRni-i 1

(d^ What is meant by aggregate supply?

CTTIR tpK-l ̂  ?

(e) What is stagflation?

(f) What is meant by unemployment rate?

f?

(g) Give an assumption of multiplier.

(h) What is Balance of Payments?

(i) Give the meaning of demonetization.

1

0) What is exchange rate?

RRw?! ̂  ̂ 7
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2. Answer the following questions : 2x5=10

(a) What are the components of aggregate
demand?

(b) Why is the slope of IS curve negative?

IS

(c) Show the differences between Current

Account and Capital Account.

^

I

(d) Mention two features of inflation.

(e) What are the two types of foreign
exchange market?

RPl»m <i'8ri5i ̂
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3. Answer any four of the following questions :
5x4=20

(a) Define a^egate demand curve. Why
does the aggregate demand curve slope
downward?

^i%r 1%iTi
^S®PF15®f ?.

(b) What are the limitations of IS-LM
model?

IS-LM-

(c) E3q>lain the importance of multiplier,

igci^ '9^ ̂IPBT ̂  I

(d) What are the measures to control
inflation?

(e) define Phillips curve. What does the
short-run Phillips curve sliQw?
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(f) Give the meaning of foreign exchange.
What are the instruments of foreign

exchange?

n

4. Answer the following questions : 10x4=40

(a) Define IS-LM curve. Explain the IS-LM
model with the help of diagram.

IS-LM ^ I IS-LM to

Or/WRf

Explain how LM curve is derived.

LM ^JNII I

(b) Explain the causes of detaand-pmll and
cost-push inflaition.
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Or

Discuss the effects of inflation on

production and distribution.

(c) What is multiplier? Discuss the working
of multiplier.

Or/^m

E^lain the nature of short-rw and
long-run a^egate supply curve.

$5^1%! ̂  mm (?r«fR

(d) What are the causes of disequilibrium
in Balance of Payments? Mention the
measures to correct the disequilibrium

in Balance of Pasonents.

mm 1^?

I
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Or/'sm

What is foreign exchange market?
Explain the functions of foreign
exchange market.

^inn ̂ 1 1

★ ★★
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