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1. (a) State whether the following statements

are True or False : 1x4=4

(i) Financial Accounting is the base of

Management Accounting.

(ii) Debt Equity Ratio is a relationship

between short-term debt and

shareholders fund.

(iii) Budgetary control starts with
budgeting and ends with control.

(iv) Idle time variance is always
unfavourable.
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(b): - Fill in the blanks with appropriate
word(s) : 1x4=4

(i) If contribution is ̂ eater than fixed
cost, the excess is known as .

(ii) The difference between actual cost
and standard cost is known as

(iii) Budgetary control is a system of

cost.

(iv) Management Accounting deals only

with that information which is

useful to the .

2. Answer briefly any six of the following

questions : 2x6=12

(a) Mention two objectives of Management

Accounting.

ftj) Defme marginal .cost.

(c) Mention any.two.Gharacteristics of good
budgeting.

(d) State the meaning of variance analysis.

(je) What is budget manual?

(f) Mention two assumptions of break-even

analysis.

(g) State two limitations of ratio analysis.
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