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1. Answer the following as directed : 1x8=8

(a) The comparative cost theory of
international trade is based on

returns to scale.

(Fill in the blank)

aFaTM "siRR i

( ̂  ̂ w)
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(b) Who developed the technological gap

model of international trade?

<pR.R,«i ?

(c) Define multinational enterprise.

(d) Define flexible exchange rate.

(e) How does economies of scale affect the

international trade?

filva<JjRvsH

a^si<iiRvs

(f) What is international economic

integration?

(g) What is financial globalization?

Pi) When was International Monetary Fund
(IMF) established?
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2. Answer any six of the following questions :

2x6=12

(a) Write two assumptions of Heckscher-

Ohlin theory of international trade.

(b) What does the Leontief Paradox reveal

about US trade?

(c) What is meant by deadweight loss of a
tariff?

<feivs crNi (.oii<p&M (deadweight

loss)-^i) ?

(d) Write two benefits of Customs Union.

f (Customs Union)^ ̂  I

(e) Write any two features of European
Monetary System.

^  •R ^ ^ I
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(f) What is infant industry?

(g) Give two arguments in favour of free

trade.

'^3!^ fWT I

(h) Mention two objectives of trade

restrictions.

Plil3!®R ̂  I

(i) Write two causes of downfall of Bretton

Woods system.

(3^ 'PrfT I

(j) Write two causes of the 2008 global
financial crisis.

i!,OObr W ^ ^ I

3. Answer any four of the following questions :

5x4=20

R (35TM blRUn IWT ;

(a) Explain diagramatically what will
happen to the Heckscher-Ohlin theory if
factor intensity reversal takes place.

1% va 3JHTT
^ I
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(b) Distinguish between absolute and

relative equalization of factor prices.

(c) Distinguish between free trade and
protection.

^ I

(d) Explain the product cycle theory of
international trade.

vsxjCi^l 1

(e) Define tariff. What are the different
types of tariff?

1 sRsm # ?

(f) Distinguish between fixed and flexible
exchange rate.

% ̂ ^ -SITM I

(g) Discuss the superiority of Heckscher-
Ohlin theory over Ricardian theory of
international trade.

R<M(:\6h '^if^ V3^val<p

(23^ W I
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(h) Explain the causes for the collapse of

gold standard.

I

4. Answer any two of the following questions :

10x2=20

*>s=ivs ■%! 2KFr^ 'R CPIWl :

(a) Discuss how the Heckscher-Ohlin
theory explains international trade.

^TT'Ul <PC1, ^IC=1IMI I

(b) State the main features of multinational
enterprises. Explain the role of
multinational enterprises in
international trade.

^^iNn I

(c) Analyze the effects of Customs Union in
a partial equilibrium system.

21^

W I

26A/59 ( Continued )



( 7 )

(d) Compare the effectiveness of tariff and

quota as weapons of trade restriction.

^

^ I

(e) Do you support regional trade blocks?

Give arguments for and against the

formation of these blocks for a country

like India. 2+8=10

★ ★ ★
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