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1. Answer the following questions : 1x8=8

(a) What is the main factor that causes

urban unemployment in the Harris-
Todaro model?

Harris-Todaro
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( 2 )

ft>) According to Karl Marx, what is the

source of surplus value in a capitalist

system?

^ ̂ ^
f^?

(c) Define absolute poverty.

(d) Name the key objective of sustainable

development goals.

(e) Define poverty trap.

I

(f) What are significant challenges posed
by climate change to economic

development?

(g) Define the essence of the vicious circle
of poverty in a single sentence.

I

(h) Define the term 'marginal product of
labour' in the subsistance sector of the
Lewis model.

Lewis '^R<PI [R<fi^<q
aifl^ twT I
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( 3 )

2. Answer any six of the following questions ;
2x6=12

(a) Briefly distinguish between the role of
invention and innovation in

Schumpeter's theory.

Schumpeter^ W® (Invention)
^51?^ (innovation)

1%^ I

(b) Explain the concept of the Vicious circle
of poverty' from the perspective of
limited demand.

I

(c) What is meant by 'stationary state' in
classical economic theory?

'stationary state'-<^

(d) Explain the causes of 'cumulative
causation' as proposed by Gunnar

M5n-dal.

Gunnar Myrdal (R 'cumulative

causation'^ qTNH '^RT I
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According to the dependancy school,

why is the relationship between
developed (core) and developing

(periphery) nations inherently

exploitative?

Dependancy schooH ^^11^

(f) Explain the transfer principle of Dalton

axiom for measuring inequality.

w I

(g) How does a change in the sectoral

composition of an economy impact
poverty?

^RijvsH

(h) Name the two basic dimensions used to

calculate the Human Development
Index.

■SfRW R^^W ^ (RpRj
rrRrt I

(i) What are the non-economic factors
affecting development?

STSlR^ ^
^ Rs?
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( 5 )

(j) What is dual economy?

3. Answer any four of the following questions :

5x4=20

W5 %I ^ %1 :

(a) Explain the Harris-Todaro paradox that

a policy aimed at creating more urban

jobs may actually lead to an increase in

urban unemployment.

Harris-Todaro^ RfRJI W Rc^

^■51%! ^ Rqfm 1^4^
I

(b) Explain the concept of the big push
theory.

Big push theoryR "^TRTIW I

(c) Critically explain the mechanism of the
vicious circle of poverty.

i^RijvsH aRiu^iR <ii«i^ic'iiR anan

(d) Describe the use of Lorenz curve in
measuring income distribution.

(R^r <irrh ^'=141

I
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( 6 )

(e) Explain two distinct causes or
mechanisms that perpetuate the
poverty trap in low-income setting.

WW

(f) Analyze the typical pattern of structural
changes observed in economics
undergoing successful economic
development.

(g) Describe the key characteristics of
the 'Core Periphery' structure in the

context of the Dependancy School of

Development.

Dependancy School of Developments

'Core Periphery'

"SST 1

(h) Explain why the Human Development

Index is considered a more

comprehensive and superior measure of

development compared to traditional

income-based measure.

'joi'iivs SHS

SlfW WS "JflSI

'f®!! SJISTI I
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( 7 )

4. Answer any two from the following

questions : 10x2=20

(a) Critically evaluate the different

measures used to quantify poverty,

including the Headcount Index (HI), the

Poverty Gap Index (PGI) and the

Squared Poverty Gap Index (SPGI).

Explain why SPGI is often considered a

better measure than HI.

(Hi),

(PGI) ̂  (SPGI)

^ I SPGRs 2m

Hfat^ ^ I

(b) Outline all stages of development as
proposed by W. W. Rostow. Critically
evaluate the model's usefulness and

main limitations as a comprehensive

explanation for the development path of
contemporary developing countries.

W. W. Rostow-i^ ^ RRsst

R~^^ WITf
xbjjRii'SR "sw ■^Wrwsfi^ ^'=1^
■^i^UBR I
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(c) Compare and contrast the strategies of

Balanced Growth (Nurkse) and

Unbalanced Growth (Hirschman).

Discuss the practical applicability and

main, criticism leveled against each

theory in the context of development

planning.

(Nurkse)

(Hirschman) '^11^ I

w^irr ̂  i

(d) Discuss the limitations of traditional

measure of development in capturing

the multidimensional aspects of human

well-being, and evaluate how the HDI

addresses these limitations.

■spR ^ TfR

HDiGf 1%^

(e) Discuss the Lewis model of economic
growth.

^ 1
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