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1. Answer the following: 1x8=

(a) International trade refers to :

(i) Trade within a countiy
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(ii) Trade between two or more

countries

(Hi) Trade among households only

-sft^ ̂

(iv) Trade done through barter only

1^t™ Sim m\ m\

(b) Mention one assumption of Heckscher-

Ohlin theory.

(c) The technological gap model was

developed by:

(i) Adam Smith

(n) J.S. Mill

OSr. 1^
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(Hi) Michael Posner

(iv) David Ricardo

(d) Which economist strongly supported

free trade ?

(i) Karl Marx

(ii) David Ricardo

(Hi) J.M. Keynes

OSt. ̂ -51.

(iv) Ragnar Nurkse
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(e) Define free trade.

^ I

(f) A tariff refers to :

s

(i) A tax on domestic production

(ii) A tax on imported goods

(Hi) A subsidy to exporters

(iv) A restriction on quantity of

imports

(g) A quota refers to :

(i) Tax imposed on imports
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(ii) Limit on the quantity of goods that

can be imported

^  ̂rf%5rr«H

(Hi) Subsidy on exports

(iv) Increase in domestic production

(h) The Global Financial Crisis started in

which year?

>is^ ^5it^ ?

(i) 2004

^5,008

(U) 2006
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(id) 2008

^OObr-

(iv) 2010

Answer any six from the following

questions; 2x6=12

Wlvs %IT sm %ft S

(a) Write two assumptions of Ricardian

theory of comparative cost advantage.

(b) What are the two main elements of

Heckscher-Ohlin theory?

\s^ ^# 1%?

(c) Define multinational company (MNC).

Write one example.

^  %It?

fpTfl
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(d) What do you mean by comparative cost

advantage ?

'^«rf «3p(coi 1% ?

(e) What do you mean by protective trade

policy ?

(f) Write two instruments of trade policy.

(g) What is managed floating exchange

rate ?

^ 1%?

(h) What do you mean by a customs

union ?

1%

(i) Write two impacts of the Global

Financial Crisis.

1%i?r ^ £1^ #pslT I

(j) What is financial globalisation ?
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3. Answer any four from the following

questions: 5x4=20

em fwr

(a) Briefly explain the product cycle theoiy. -

(h) Give five arguments against Multi

national Companies.

<1^4111^1 ^ %IT

(c) Distinguish between tariff and non-

tariff barriers in international trade.

(d) Distinguish between free trade policy

and protective trade policy.

(e) Write the differences between fixed and

flexible exchange rate system.
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^ ̂ 7f5i% ^

^ Briefly explain the technological gap

model.

^1

(g) Briefly explain the effects of tariffs in

an economy.

^ 1

(h) Write a short note on Bretton Woods

System.

'Bretton Woods System' ̂  ^

Answer any two from the following

questions : 10x2=20

\D(r|\S [^C<pU*it tWf S

(a) Explain the Ricardian comparative cost
advantage theory of international trade.
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(b) State the main features of Multi

national Companies. Explain the role

of multinational companies in

international trade. 6+4=10

(c) Give arguments in support and against

of free trade. Which trade policy would

you suggest for an underdeveloped

country? 4+4+2=10

^  ̂ %IT I

01*14 4104 0414051 4lf®i^ 'I4l4*f

(d) What is flexible exchange rate system ?

How is the equilibrium rate of exchange

determined under this system?

2+8=10

44%4 I4f444 ̂ 144 4J4^ 1% ? 414^

^^14444 ̂ »144M 414 040404 f4^4 441 44?
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What is international monetary
system? Give two examples of
international monetary system. What
are the properties of a good
international monetary system ?

2+2+6=10
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