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(a) Define free market ecotiomy.
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(b) Mention the basic economic problem faced
by an economy..

_ W@%qumamww
= TP S Al

" [Turn over



) (c) Draw a production possibility curve.
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'(d) What is production function ?
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(e What is margmal productmty (MP) when
total productlvny (TP) is maxxmum ? '
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o Menuon one lmportant assumptlon of ‘the
laws of retums to scale.
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--(g) iWhat is the shbpc bf tofal 'fi xecf cost curve
(TFC) ? :
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(h) Define average “variable cost of a product

aﬁumﬁawﬂﬁaﬁawamﬁmr

, (1) Draw. a short run average cost curve (AC)
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() Draw.an average revenue curve-u'n’der perfect
competition. sl e i
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2. Answer in bnef w1th1n 30 words eac.h
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(a) What do you mean by resource allocatnon
problem of a business firm ? '
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(b) Mention two causes of incrcas}ﬁg_ returns to
"scale. o
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(c) What do you mean by econdnuc costs ?
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(dy Briefly “ckpldin the role’ of selling costs in.
~ monopolistic oompetmve ‘market. _
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'+ (e) Mention - two. important characteristics of
monopoly market.
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3. Answer any four of the followmg Wlthm 200

words each _ 5><4'-20
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~(a): What is the relatlon betwcen business -
economics and micro econonncs ? '
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(b) Distinguish between micro and macro eco- a
© nomics.
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. (¢) Explain ‘the point elasticity method of ‘
measuring price elasticity of demand.
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(d) ‘Show the relationship between marginal cost
M™MC) and average cost (AC).
2lifeT TT OIS I JIT TGS F=oAF et |
(¢) Differentiate between market price -and

normal price.
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(f) Briefly explain the concept of Dlscnmmatmg
Monopoly.
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4. What is clasticity of demand ? Explain various
types of elasticity of demand. - . 2+8=10
it Ffsgeree e BT ﬁﬁww Rfow

Write short notes on : 5+5=10
5y G fordt e |
(a) lncomé elasticity of demand
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- (b) Cross elasticity of demand
sitn 54 f“i%mml

1/4 (Sém¢4) BUEC = (5) - [Turn oyer



5. Explain the law: of* variable proportlon ‘'with a

. suitable diagram. .- . . 10

- Boige Buw FTS ARITEHNE vsa?n\s ﬁrﬂfﬁl S
I
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What is an iso-,quanf curve ? Explain its various
... properties with appropriate diagram.. .. 2+8=10
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6. Define monopohsuo competmon What are its
basic features ?- ‘Explain how price and output are
"determined under such market. . - 1+4+5=10 °
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What do you mean by ohgopoly marke't 2 Discuss
various features of ‘oligopoly market. - 3+7=10
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7. Criticaliy discuss Knight'é uncertainty bearing
theory of profit. 10
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Explain the dynamic theory of profit. . 10
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