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( International Economics )
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The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x7=7

fa) What is Customs Union?

X% Y A 32
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(2)

(b) Economic occurs when two or
more nations join to form a free-trade
zone. (trade/integration/development)

( Choose the correct one to
fill in the blank )

afem =R a1 wefds B 7 2 T -
95 509 IR, Cofeql wfafes =
( arfere /5152l /S )

( o= To! I ¢ <0 37% o7 1 )
(c) What is spbt exchange rate?
gfefes R 2 a1 %0

(d) What is basic balance in the balance of
payments?

RS e Tgee (R Sy 9

fe) If the real exchange rate is equal to one,
currencies are at purchasing power

parity.
( Write True or False )

It ope Ry 29 @33 e =, @R Frife
S AT |
( 3191 1 ST forr )
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(3)

() Write the full form of f.o.b. and c.if. in
the context of balance of payments.

fob. W cif.3 Ff RO R
R Tged e oI |

(g) Services transactions are regarded as
4nvisible’ item in the balance of

payments.
( Write True or False )

AP EMeEe $9ee GRR EREe P’
ey f2oiee o F = |
( 3Te1 1 =P gt )

2. Answer the following questions : 2%x4=8
weTe frql epeared Beq fore

(a) State any two functions of the World
Trade Organization.

ey ey wiceR R e go1 31 Teay 41 |
(b) What is balance of trade?
P AfdER e Wi 2

fc) Write two differences between
international trade and internal trade.

wReqBE e I e AR TS 16
o2z il |
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(4)

(d) State any two causes of fluctuation in
foreign exchange rate.

ke gul i zRe @R sReR & @
o1 e ot |

3. Answer any three of the following questions :
5x3=15

weT ol epeara i coren oG Tea fors

(a) Explain in brief the causes of
disequilibrium in balance of payments.

@R EFeEd Tgee (Tl SperR
FRETIZ FYLF A0 40

(b) Explain the functions of foreign

exchange market.

e T R < R < <

(c) Explain the functions of International
Bank for Reconstruction and

Development. -

oefon T TEE RE®  UEEeF @
SRR R |
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(S)

(d) Distinguish between balance of current
account and balance of capital account.

vfere f2o17[ T uE T fiee Tyed W
AL (Y& |

(e) Why is international economics
considered as a distinct branch of

economics?
TEEiee e St AErR « [
=12 f2e1ee a1 =0 e 2

Answer the following questions : 10x3=30

oo A 2eaee Ted fn

(a) Explain the nature and scope of
international economics.

wrEEies SYAlfeq 2o e A = 4 |
Or / 241

Explain the concepts of fixed and
flexible exchange rates. Explain how
disequilibrium in balance of payments
is corrected under fixed exchange rate

10

regime. 5+5=10

foq s wa f[4fwg 2@s @ 761 2= 90
for 9T Z9 aRES @@ow Tgeq Sl
@ R 9 5y, e 9
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(b)

(c)

20A /760

(6)

What is balance of payments? Explain
the major accounts included in the
BOP. 2+8=10

WP G Sge w7 QR
e T7S SgEe ([ 6 R i
01

Or / F441

Explain the concepts of trade creation
and trade diversion in the context of
Customs Union with the help of suitable
numerical example. 5+5=10

W% Y 2P JM19% IR = qfdey e
4 701 TS RIS SRR e !
el

Define foreign exchange rate. How is the
equilibrium foreign exchange rate
determined? 2+8=10

e Rt 279 Sikee Tt | ST ReRe
R == Rves e w21 =12
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(7)

Or / J<T1

What are the main functions of the

International Monetary Fund? Discuss

the aid policy of this fund. 5+5=10
HEEfos Ui T4 IR F 67 @2 f[fta
A2y NS [Ie =eems=1 41 |
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